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Revenue Estimating Conference, Monday May 11, 2020 
 

• The state revenue outlook is strongly negative, while highly uncertain as to magnitude. 
• See the packet with unemployment claims charts and tables.  
• FY20: after three quarters of relatively good performance the FY will end poorly: SGF <$123.1 M> from the baseline forecast 

of April 10, 2019; <$439 M> drop from FY19 actual. 
• FY21: will be especially diminished: SGF <$867.5 M> from the baseline forecast of April 10, 2019; <$425 M> from the new 

lower FY20 forecast. 
• Downgrades are expected to be severe in certain receipts 

o Mineral Revenue (sev & roy): <$182 M> in FY20, <$436 M> in FY21; associated with the rapid drop off in oil prices 
($46.42/bbl in FY20, down from $59.42 baseline; $32.17/bbl in FY21, down from $60.00/bbl baseline), with 
traditional declines in volumes – no assumption of material shut-in production. 

o Sales Taxes (gen & veh): <$177 M> in FY20, <$379 M> in FY21 as much of economy shut down in second half of 
March, and will only slowly reopen through FY21. 

o Gaming Revenue (esp rbt, vdp, slt): <$225 M> in FY20, <$269 M> in FY21; associated with total shutdown from 
March 17 through end of FY20 (assumed), and gradual return to 60% of pre-covid baseline projection (90%, 100%); 
land-based casino adjusted as per contract amendments; Lottery for FY20 based on CY19 actuals, FY21 from CY20 
actuals displaying strong instant games offsetting weak multi-state games (and -10 for potential Miss competition). 

o Motor Fuels Taxes: <$63 M> FY20, <$52 M>; associated with diminished vehicle use (locals and cargo) in shutdown 
and during re-opening. 

• Offsets are expected in certain receipts 
o Personal Income Tax: +$217 M in FY20: the combined effect of the state tax base expansion from the federal TCJA 

and the base decline from the spike up in unemployment beginning in late March; +$35 M in FY21: the continuation 
of both of those effects, plus the expectation of income tax liabilities from the surge in unemployment 
compensation payments (state and especially federal). 

o Corp Tax Receipts: +$68 M in FY20, +$23 M in FY21 primarily due to the low baseline projection in place in the face 
of good performance in FY18, 19, and 20. Projections are lower than in the past and do fall yr/yr. 

o Investment Earnings: +$43 M in FY20, +$34 M in FY21 recognizes strong performance in the current year relative to 
a very low baseline projection. 

o Insurance Premium Taxes (ELT): essentially unchanged in FY20, but increased in FY21 in anticipation of increased 
Medicaid enrollment. However, much of the FY21 increase flows to the MATF dedication rather than the SGF.   

• The second and third quarters of 2020 (end of FY20, start of FY21) may be the worst, but only a slow climb-out from a trough 
seems likely, resulting in a weak CY20 and FY21. Bounce-back months/quarters will be in the context of low trough 
months/quarters. 

 
Uncertainties are Numerous 

• Timing and speed of recovery are highly uncertain, and dependent to some large extent on sustained improvement in 
epidemiology metrics, that will guide official reopening as well as the practical return of the population to more normal 
transacting. Pace of recovery could be much slower than implied in these initial revenue forecasts. 

• Louisiana is a small state that trades with the rest of the nation/world. The state recovery will be highly dependent upon the 
recovery of the rest of the nation and world. We will not fully recover on our own.  

• Domestic or internal commercial activity will come back first, as people gain confidence and move back to more normal daily 
activity. Employment in support of that activity will respond, and build on the momentum. This will likely occur over a span 
of several months and quarters.  

• External-based commercial activity (trade – tourism – oil & gas etc) will likely take much longer to respond, and require much 
more confidence in epidemiology metrics. Some recovery may occur in the first half of 2021, but near normal is not likely 
until 2022 or later.  

• A return to near-normal activity, domestic and external, may await a widely available and applied vaccine; implying 
diminished activity well into 2021, 2022, or even longer. A large share of the population actually has to be vaccinated. 

• Mineral revenue recovery requires the sustained return of economically viable oil price levels ($50+/bbl ?). This will require 
the return of national & worldwide aggregate demand in production, transportation, and travel, the work off of very large 
inventories of crude oil, the settlement of the market-share dispute within members of OPEC+, and moderation in U.S. shale 
production. 
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• Federal support programs will provide some offset to the negative economic effects, but these offsets are not expected to 
be large. Support payments are largely one-off or short-lived. To the extent they support necessities (grocery food, 
rent/mortgage, utilities, other debt service etc) they do not generate substantial taxable spending.  

 
 

• Revenue collection data to date, largely does not materially reflect the effects of the Covid-event. Much data is now through 
April collections, reflecting transactions in February and March, largely before the event became prevalent and the 
shelter/shutdown of the economy became widespread. 

• For example, the first full month of the covid-event economically was April. Sales tax remittances for April transactions are 
due in late May, and compiled/reported in early June. Even then, only one full month is revealed. 

• Filing and payment extensions for various taxes have been granted. To the extent taken advantage of, collections are not 
necessarily lost, but the data associated with their normal payment pattern is distorted. That is apparent in sales tax and 
personal & corporate income tax filings.  

• Initial projections of revenue effect will be based on projections of economic variables that are largely unrealized at the time 
the initial projections will be made. We know the data will be bad, and there is early information and policy supporting that 
pessimism (for example, shelter/shut-in orders, unemployment claims, convention/travel cancelations, first quarter U.S. GDP 
drop etc), but we have not seen the actual economic and fiscal data that fully reflects the covid-event. 

• Exogenous economic variables regarding wages and employment paths will be continuously revised. 
• Many judgements / assumptions are embedded in the forecasts. For example, the degree to which gaming 

patronage/spending returns to pre-covid norms.  
• The forecast focus has been on FY20 and FY21. Out-year projections (FY22 – FY24) are not necessarily consistent with the 

near-term projections. Even the near-term projections of FY20 & FY21 are provided with little confidence.   
• Subsequent reviews and revisions to forecasts will be necessary as the effects of the covid-event ripple through the economy 

and the state fisc. 
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le INITIAL and CONTINUING UNEMPLOYMENT CLAIMS
not seasonally adjusted

Pre-Storms
Katrina / Rita

Post-
Storms

Katrina / 
Rita

As of Week Ending May 2, 2020

52-week
Pre-Storm Avg = 

3,363
9/4/04 - 8/27/05 Post-Storm Avg = 

2,638
21.6% lower

12/10/05 - 5/24/08

Katrina / Rita
Peak Initial 73,702, 9/17/05
Peak Continuing 205,202, 11/5/05

1980s Oil Bust: Peak Initial Claims
1/9/82   12,731
1/8/83   13,375
1/7/84   14,795
1/12/85 15,856
1/10/87 15,788

~ 4,000

~ 8,000

~ 2,000

1980s Oil Bust Era___________________       

90/91 U.S. recession
Peak Initial:  11,174, 12/22/90
Peak Continuing: 48,328, 2/15/92 

~ 20,000

~ 15,000

~ 40,000

1980s Oil Bust: Peak Continuing Claims
2/26/83  100,903
1/14/84   70,565
2/9/85     79,903
6/28/86   87,186
1/10/87   92,875

00/01 U.S. recession
Peak Initial:  7,388, 1/12/02
Peak Continuing: 39,153, 7/19/03 

08/09 U.S. recession
Peak Initial:  6,033, 12/12/09
Peak Continuing: 68,337, 1/9/10 

15/16 State recession
Peak Initial:  4,984, 8/20/16
Peak Continuing: 28,146, 9/3/16 

Gustav / Ike
Peak Initial 28,080, 9/20/08
Peak Continuing 36,650, 9/27/08

73/75 U.S. recession
Nov'73 - Mar'75
Claims data starts 
with 5/17/75

~ 40,000

~ 20,000

~ 15,000

~ 8,000

~ 4,000

~ 2,000

Continuing 4/04/20: 120,744
Initial 4/04/20: 102,172

Initial 3/28/20: 97,400

Initial 3/21/20: 72,438

Continuing 3/28/20: 58,027

Continuing 3/21/20: 14,143

Continuing 4/11/20: 217,532

Initial 4/11/20: 79,653

Continuing 4/18/20: 246,296

Initial 4/18/20: 91,923

Continuing 4/25/20: 300,657

Initial 4/25/20: 66,141

Initial 5/2/20: 50,941

Continuing 5/2/20: 310,013

Initial 3/14/20: 2,255
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INITIAL and CONTINUING UNEMPLOYMENT CLAIMS
as a % of Labor Force

not seasonally adjusted
Initla/WkFc Contin/WkFc

Pre-Storms
Katrina / Rita

Post-Storms
Katrina / Rita

As of Week Ending May 2, 2020

1980s Oil Bust Era___________________       

73/75 U.S. recession
Nov'73 - Mar'75
Claims data starts 
with 5/17/75

1980s Oil Bust:
Peak Continuing Claims
3/12/83  5.43%
2/04/84  3.75%
2/9/85    4.03%
7.26/86  4.56%
1/10/87  4.73%

1980s Oil Bust:
Peak Initial Claims
1/9/82  0.68%
1/8/83  0.71%
1/7/84  0.77%
1/12/85 0.80%
1/11/86 0.74%
1/10/87 0.80%
1/09/88 0.65%

90/91 U.S. recession
Peak Initial:  12/22/90, 0.59%
Peak Continuing: 2/15/92, 2.51% 

00/01 U.S. recession
Peak Initial:  1/12/02, 0.37%
Peak Continuing:  8/02/03, 19.86% 

Pre-Storm Avg:
9/04/04 - 8/27/05
Initlal: 0.16%
Continuing: 1.46%

Katrina / Rita
Peak Initial: 9/17/05, 3.53%
Peak Continuing: 11/19/05, 10.12%

Post-Storm Avg:
12/10/05 - 5/24/08
Initlal: 0.13%
Continuing: 1.22%

Gustav / Ike
Peak Initial: 9/20/08, 1.34%
Peak Continuing: 9/27/08, 1.74%

08/09 U.S. recession
Peak Initial:  12/12/09, 0.29%
Peak Continuing: 1/09/10, 3.31% 

15/16 State recession
Peak Initial:  8/20/16, 0.24%
Peak Continuing: 9/10/16, 1.34%  

Continuing 3/21/20: 0.67%%

Continuing 3/28/20: 2.76%

Initial 3/21/20: 3.63%

Initial 3/28/20: 4.63%
Initial 4/04/20: 4.85%

Continuing 4/04/20: 5.73%

Continuing 4/11/20: 10.33%

Initial 4/11/20: 3.78%

Continuing 4/18/20: 11.69%

Initial 4/18/20: 4.36%

Continuing 4/25/20: 14.26%

Initial 4/25/20: 3.14%

Continuing 5/2/20: 14.70%

Initial 5/2/20: 2.42%



Sources: LWC UI Claims; BEA 2018 Employment
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Sources: LWC UI Claims; BEA 2018 Employment
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Continuing Claims
as of May 2, 2020

NAICS Code Industry 310,013        
NAICS 11 Agriculture Forestry Fishing Hunting 0.6% 1,910            
NAICS 21 Mining 1.4% 4,253            
NAICS 22 Utilities 0.1% 343               
NAICS 23 Construction 8.7% 26,957          
NAICS 31-33 Manufacturing 3.9% 12,208          
NAICS 42 Wholesale Trade 2.1% 6,565            
NAICS 44-45 Retail Trade 11.9% 36,973          
NAICS 48-49 Transportation and Warehousing 3.9% 11,969          
NAICS 51 Information 1.8% 5,460            
NAICS 52 Finance & Insurance 1.0% 3,084            
NAICS 53 Real Estate & Rental and Leasing 2.0% 6,186            
NAICS 54 Prof., Scientific and Technical Services 3.2% 9,795            
NAICS 55 Management of Companies and Enterprise 0.5% 1,613            
NAICS 56 Administrative and Waste Services 6.4% 19,805          
NAICS 61 Educational Services 3.5% 10,727          
NAICS 62 Health Care and Social Assistence 11.9% 37,014          
NAICS 71 Arts, Entertainment & Recreation 4.5% 13,899          
NAICS 72 Accomodation & Food Services 21.7% 67,256          
NAICS 81 Other Services (Except Public Admin.) 7.3% 22,561          
NAICS 92 Public Administration 1.0% 3,138            
NAICS 99 Unclassified 2.7% 8,296            

Estimates by the Legislative Fiscal Office



MAJOR STATE REVENUE - MONTHLY COLLECTIONS BY LDR
In millions of dollars (adjusted for Amnesty collections)

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 505 515 552 522 724 664 674 645

September 688 808 845 668 799 768 789 1020
October 597 579 525 439 683 753 789 755

November 565 592 595 619 697 645 707 599
December 661 536 872 639 530 818 945 948

January 794 759 665 699 990 1011 830 877
February 544 633 538 583 542 608 576 537

March 226 326 329 544 586 441 474 616
April 805 717 822 605 790 1078 1163 669
May 692 574 625 604 853 816 899

June 702 780 654 828 787 755 756
July 600 609 548 652 751 855 842
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MAJOR STATE REVENUE as collected by the Louisiana Dept of Revenue
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CORPORATE MONTHLY COLLECTIONS
In millions of dollars (adjusted for Amnesty collections)

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August -9 -18 -4 -76 -4 -6 -14 8

September 111 114 136 59 118 97 82 160
October -31 -14 -78 -117 -52 -78 -10 -39

November -5 44 15 -33 25 -22 15 -14
December 59 -76 204 62 -56 140 219 135

January -6 -9 -46 -19 36 -8 -14 -64
February -18 72 -65 -8 -45 -48 -76 -33

March -10 55 31 66 59 3 21 54
April 155 146 236 217 113 170 217 77
May 40 -39 6 -23 107 171 126

June 96 87 10 82 84 75 33
July -42 -37 -77 -19 12 -16 31
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Corporate Income & Franchise Tax Collections  
Monthly by Fiscal Year (August to July)

FY18 FY19 FY20
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INDIVIDUAL INCOME TAX MONTHLY COLLECTIONS
In millions of dollars (adjusted for Amnesty collections)

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 190 181 186 246 297 238 273 220

September 241 340 342 270 277 240 275 450
October 281 242 248 211 296 362 392 366

November 210 185 202 318 215 215 252 211
December 242 264 285 231 179 228 310 389

January 407 379 318 326 465 521 400 477
February 217 242 278 285 178 249 260 184

March -100 -72 -31 130 104 16 59 184
April 277 207 235 43 183 416 511 220
May 271 219 279 253 289 193 339

June 233 317 288 277 247 236 283
July 280 253 261 210 277 375 368
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GROSS WITHHOLDINGS (BEFORE REFUNDS TO TAXPAYERS)
In millions of dollars (adjusted for Amnesty collections)

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 198 185 192 256 317 245 275 221

September 190 265 277 218 221 179 213 353
October 278 243 252 194 281 339 370 315

November 220 198 202 315 242 251 284 225
December 243 275 285 243 188 204 310 380

January 285 289 250 256 377 392 331 360
February 238 243 278 293 209 268 309 240

March 173 237 307 248 283 201 197 361
April 297 252 266 203 213 390 418 299
May 217 189 199 309 314 275 283

June 193 279 279 222 229 208 227
July 283 261 273 206 287 379 378
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Monthly by Fiscal Year (August to July)
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Source: Net Receipts Report ‐ Louisiana Department of Revenue
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TOTAL NON-FARM EMPLOYMENT - Monthly data
In thousands of employed persons

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 1926 1959 1992 1997 1965 1975 1991 1986

September 1927 1963 1999 1996 1974 1972 1993 1987
October 1932 1966 1999 1996 1970 1973 1997 1983

November 1936 1969 2004 1994 1970 1974 1997 1988
December 1938 1964 2007 1991 1968 1977 1993 1984

January 1942 1969 2005 1987 1973 1978 1997 1989
February 1949 1972 2001 1982 1977 1977 1997 1995

March 1950 1976 1995 1979 1974 1989 1993 1974
April 1954 1978 1994 1979 1972 1988 1994
May 1953 1982 1995 1977 1976 1988 1991

June 1956 1983 1994 1972 1976 1990 1984
July 1955 1988 1997 1976 1974 1989 1980
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Total Non‐Farm Employment in Louisiana  
Monthly ‐ in thousands ‐ final month: March 2020

TOTAL NON‐FARM EMPLOYMENT ‐ Monthly dataSource: Bureau of Labor Statistics (BLS)
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GENERAL SALES TAX MONTHLY COLLECTIONS
In millions of dollars (adjusted for Amnesty collections)

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 193 209 226 228 302 316 280 291

September 200 210 220 219 287 312 291 282
October 214 212 211 222 320 345 273 290

November 217 219 237 212 335 327 305 278
December 216 212 236 220 292 327 282 292

January 255 258 261 262 374 375 317 342
February 201 189 205 190 298 293 269 259

March 196 219 216 219 313 302 270 247
April 231 229 235 240 360 368 310 262
May 235 234 219 271 329 318 297

June 226 237 193 351 332 313 301
July 219 239 241 343 344 364 310
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Monthly by Fiscal Year (August to July)
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VEHICLE SALES TAX MONTHLY COLLECTIONS
In millions of dollars

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 26 29 27 31 32 43 40 32

September 27 32 41 54 54 41 33 45
October 32 32 30 37 41 42 42 45

November 25 29 31 25 56 37 30 16
December 23 26 27 33 38 39 30 37

January 32 27 39 28 54 42 47 59
February 29 29 20 30 34 36 33 31

March 31 33 42 35 50 44 33 44
April 34 35 33 21 41 42 39 23
May 34 33 32 52 44 47 46

June 26 27 35 39 50 36 32
July 29 30 12 36 34 36 32
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VEHICLES TITLED PER MONTH - VOLUME
Number per month

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 92,966                 106,455               103,539               103,110               97,463                 101,810               101,583               100,124               

September 90,120                 96,993                 104,232               104,092               114,439               93,929                 83,728                 91,079                 
October 104,614               101,508               105,959               98,744                 123,013               92,799                 95,374                 95,786                 

November 85,019                 78,951                 79,524                 78,910                 98,662                 83,083                 79,560                 67,190                 
December 78,500                 81,168                 95,010                 90,616                 93,275                 78,141                 76,444                 83,306                 

January 95,324                 84,867                 92,866                 88,620                 97,577                 85,013                 93,779                 92,925                 
February 93,657                 101,873               98,216                 101,645               91,684                 86,499                 86,914                 83,798                 

March 109,498               110,872               116,113               111,206               124,487               105,581               105,712               89,146                 
April 115,054               109,460               112,599               106,053               98,337                 103,421               100,267               55,515                 
May 108,440               106,136               99,982                 98,730                 105,187               102,709               103,180               

June 97,197                 102,601               110,107               103,965               101,703               96,657                 93,683                 
July 105,463               106,123               105,893               93,314                 89,507                 93,987                 96,063                 
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PREMIUM INSURANCE TAX - TOTAL COLLECTIONS MONTHLY
In millions of dollars

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 8 9 16 12 15 15 17 22

September 6 6 3 5 9 7 10 4
October 77 84 90 91 108 166 185 198

November 9 14 10 9 10 12 11 17
December 6 9 7 4 3 3 4 3

January 2 1 2 -1 2 2 4 3
February 11 10 18 16 16 207 217 200

March 70 98 83 166 356 73 44 71
April 127 106 102 122 173 196 201 205
May 13 9 17 -10 13 15 15

June 2 5 7 6 8 6 9
July 89 93 98 109 173 191 200
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SEVERANCE TAX MONTHLY COLLECTIONS
In millions of dollars (adjusted for Amnesty collections)

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 62 75 73 50 38 30 45 38

September 64 74 76 41 28 33 48 46
October 64 68 75 39 30 35 48 44

November 68 67 70 35 26 34 44 37
December 75 63 74 43 23 36 49 34

January 71 65 59 37 30 39 40 41
February 78 65 52 29 31 39 40 39

March 74 61 45 31 34 42 41 43
April 66 68 40 27 30 37 39 26
May 73 74 39 29 34 42 42

June 74 68 45 30 34 43 50
July 75 84 51 37 33 45 43
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ROYALTY MONTHLY CASH COLLECTIONS
In millions of dollars

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20
August 34 41 42 21 22 10 14 11

September 36 44 43 9 15 11 17 13
October 36 44 32 17 13 12 15 12

November 30 44 36 16 11 10 16 12
December 46 37 32 14 12 11 17 11

January 39 34 28 13 11 13 16 11
February 41 37 20 10 13 14 17 13

March 47 32 18 7 13 14 15 14
April 40 38 17 10 13 13 13 9
May 40 42 19 10 11 14 15

June 44 38 19 10 12 15 15
July 42 34 21 11 16 14 17
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DAILY AVERAGE FY16: $41.97
DAILY AVERAGE FY17: $48.40
DAILY AVERAGE FY18: $58.60
DAILY AVERAGE FY19: $60.97
DAILY AVERAGE FY20: $48.62 (current running average)
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DAILY AVERAGE FY18: $2.92
DAILY AVERAGE FY19: $3.01
DAILY AVERAGE FY20: $2.13 (current running average)
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OPB Proposed Oil Price Forecast (dollars per barrel)
FY20 $45.37
FY21 $28.17
FY22 $31.80
FY23 $38.31
FY24 $42.88
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OPB Proposed Natural Gas Price Forecast (dollars per MCF) and projected Severance Tax Rate
FY20 $2.11 12.5 ¢  the actual rate
FY21 $2.51 9.3 ¢  the actual rate
FY22 $2.60 8.4 ¢
FY23 $2.60 9.9 ¢
FY24 $2.66 10.2 ¢
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Henry Hub Natural Gas Price forecasts by Moody's, EIA and the NYMEX
Per million British Thermal Units (mmBTU) ‐ (NYMEX is average of the last four weeks)

Moody's Henry Hub EIA NYMEX

Moody's

NYMEX

EIA




